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Summary of Key Points in the Government’s Sub-national Review of
Economic Development and Regeneration

e Government to explore the establishment of statutory city-regions for
transport and economic development

e Regional assemblies to be abolished

e Regional economic and spatial strategies to be combined and managed
by regional development agencies (RDAS)

e RDAs' oversight to be moved from DCLG to the Department for Business,
Enterprise and Regulatory Reform

e Local authorities to hold RDAs to account and approve the regional
strategies (the "how" will emerge through consultation)

e Supplementary local business rates under consideration

e Support for local authorities to create multi-area agreements (MAAS),
pooling economic responsibility

e Extending regional funding allocations, to give regions more say on
transport and regeneration spending

e RDAs to delegate funding to local authorities and sub regions wherever
possible

¢ Introduction of regional select committees (previously announced)
e Regional economic public service agreements to be introduced
e A proposed duty for councils to write local economic evaluations

e Education funding for 14 to 19-year-olds to move from Learning and Skills
Council to local authorities

e Giving RDAs a greater role in business support, to help cut the number of
schemes down to 100 by 2010

Also see Government Press Release attached.



Government Press Release on Sun-National Review of Economic
Development and Regeneration.

Government Review empowers regions and localities to spread economic
opportunity to all

The Government is today launching the review of sub national economic
development and regeneration, setting out bold plans to ensure that every area
of the country has the opportunity to benefit from rising prosperity.

Since 1997, the Government has made substantial changes to devolve decision
making, and local authorities and regional agencies have been empowered to
support the Government's objectives to encourage economic growth and tackle
deprivation at every level. However, the Government is clear that more can be
done. Reducing the disparities between the poorest six performing regions and
the rest, bringing the poorest up to the national average, would be worth
approximately an extra £60 billion to the UK economy.

Today's review outlines plans to refocus both powers and responsibilities to
support this, giving local authorities a greater role in ensuring economic
opportunity for all. Alongside this responsibility local authorities will have
strengthened powers and incentives to support prosperity, reinvigorate the
economic performance of our towns and cities, and make changes to work more
effectively with business to better support businesses and business growth. This
will help to spread the strong economic renaissance in city-centres and towns up
and down the country.

Key changes include:

= Concentrating neighbourhood renewal funding more closely on our most
deprived areas;

= A proposed new duty for local authorities to analyse the economic
circumstances and challenges of their local economy. This will help them
to provide clear economic vision and leadership;

= Supporting groups of local authorities in city regions to work effectively
and accountably together through new Multi-Area Agreements (MAAS),
and pool economic responsibility on a more permanent basis;

= Greater devolution to regions of powers to influence investment priorities,
through a new extended round of Regional Funding Allocations to give
regions a greater say on how spending is prioritised including for transport
and regeneration investment;

= Sharpening the role of RDAs with a clear focus on increasing economic
growth, with increased scrutiny by local authorities and simplified and
strengthened performance management by central government. RDAs will
also be expected to delegate funding to local authorities where possible;

= Funding for school sixth forms, sixth form colleges and the contribution of
FE colleges to the 14-19 phase will transfer from the Learning and Skills
Council (LSC) to local authorities' ring-fenced education budgets; and



= Giving Regional Development Agencies a greater role in meeting business
support needs to help simplify the number of schemes down to no more
than 100 by 2010.

For the first time each region will have a single strategy co-ordinating jobs,
economic growth, housing, planning and environmental objectives, replacing the
current myriad of overlapping strategies. RDAs will take on a new strategic role to
develop the single strategy on behalf of the region consulting widely with
businesses, local authorities, trade unions, the education sector, environmental
and voluntary groups and others.

As the first step local authorities will draw-up proposals setting out a vision for the
development of their area. Local authority leaders in the region will be asked to
approve the draft strategy before it is submitted to independent examination.

Local authorities will also have a stronger role in the public scrutiny of RDA
performance, as will the new regional select committees currently being
considered by Parliament.

And from 2010, as individual councils gain far stronger responsibilities in shaping
priorities in their wider region, Regional Assembles will be phased out.
Communities and Local Government will consult on the new arrangements by the
end of the year.

Exchequer Secretary to the Treasury, Angela Eagle said:

"We know that there are still areas of the UK where people lack the economic
opportunites open to many and we are determined to tackle that situation. We
have to reduce the disparities in economic performance between and within the
regions and nations in the UK to draw on the full potential of our country."

"Devolving authority from Whitehall to regions and localities gives them more
power over their economic situations but also gives them the responsibility to
ensure that all areas of the UK benefit from our economic prosperity."

Local Government Minister John Healey said:

"We want to give local authorities who know their communities best a greater role
leading jobs, housing, regeneration and sustainable growth to ensure that no-one
is disadvantaged by where they live."

"We want a new relationship between central Government and local councils and
the regions. We want to give greater freedom and powers for good local leaders

to innovate, extending their role in promoting jobs, the environment, learning and
skills and regeneration. And we want to make sure that plans for new homes are
linked closely to new jobs, transport and economic growth in the region."

"Devolving more decisions from the centre to the regional and local level goes
hand in hand with our reforms for local councils to involve, consult and give a
more direct say t00."

Competitiveness Minister Stephen Timms said:



"The review puts businesses at the heart of our policy by setting regions just one
over-arching goal - to improve the rate of growth in the region.

"Everyone will need to rise to the challenge of working more effectively together
to deliver the economic success we want. They will also need to make sure they
remain accountable to businesses and local communities.

"These reforms also boost Government's work to simplify business support:
RDAs will find it easier to offer a single gateway for support. Funders of business
support across the public sector will find it easier to work together in coordinating
their offers of support. Business will find it easier to understand where they can
go for support.”

Overall this provides a package of change that will be followed up across
government in response to the Lyons Inquiry into Local Government; the Barker
Review of Land Use Planning; the Eddington Transport Study; and the Leitch
Review of Skills. It will provide the local and regional flexibility and
responsiveness to respond to economic change and give all areas and
neighbourhoods in the country the power to build on comparative advantages
and deliver rising prosperity for all.

Notes to editors

1. The review of sub-national economic development and regeneration was
announced by the Chancellor of the Exchequer in March 2006, to inform the
Comprehensive Spending Review, and overseen by the then Financial Secretary
to the Treasury John Healey.

2. The review has been led by HM-Treasury, working closely with the Department
for Communities and Local Government and the Department for Business,
Enterprise and Regulatory Reform (formerly the Department of Trade and
Industry), and with extensive involvement by other Government Departments.

3. The review consulted with a wide range of stakeholders, including private
sector organisations, Regional Assemblies, Regional Development Agencies,
local authorities and other public sector agencies.

4. Media enquiries should be addressed to the Treasury Press Office on 020
7270 5238; DCLG Press Office on 020 7944 4400 or DBERR Press Office on
020 7215 5000.

5. Non-media enquiries should be addressed to the Treasury Correspondence
and Enquiry Unit on 020 7270 4558, or by e-mail to public.enquiries@hm-
treasury.gov.uk.

6. This press release and other Treasury publications and information are
available on the Treasury website at www.hm-treasury.gov.uk. If you would like
Treasury press releases to be sent to you automatically by e mail you can
subscribe to this service from the press release site on the website.



